
Convertible bonds in the energy storage
sector

What does EDF do with its green convertible bonds?

&#201;lectricit&#233; de France (EDF) sold a historic EUR2.4bn green convertible bond on 8

September,with the proceeds to be allocated to finance or refinance renewable energy production and storage

activities consistent with EU requirements. This was followed by EDF.

 

Which companies have issued green convertible bonds?

Since May 2020,nine companies have issued green convertible bonds. Among them is Neoen,which issued the

first European green convertible bond for EUR170m on 28 May. Neoen is a renewable energy company that

builds and manages power plants in solar,wind and biomass.

 

Are green convertible bonds on the rise?

Interestingly,the issuance of green convertible bonds is also on the rise. Before 2020,only two green

convertible bonds were issued: Sumitomo Forestry (Japan) in 2018 and Link REIT (Hong Kong) in 2019.

 

How do convertible bonds work?

ns by combining features of both debt and equity instruments into one product.  For issuers,convertible bonds

provide a way to raise additional capital at what can be relatively advantageous rates in

 

Are convertible bonds a good investment?

onversion into shares of the company at a prescribed conversion price and time. As such, and depending on

the terms of a particular issuance, convertible bonds can allow investors the possibility to capitalize on the

future growth of a company while at the same time maintaining certain protect

 

What is the hybrid nature of convertible bonds?

NDS:  KEY CONSIDERATIONS AND DIFFERENCES IN PRACTICE ACROSS EUROPEIntroductionThe

hybrid nature of convertible bonds combines aspects of both debt and equ y and can provide companies with

alternative or additional sources of funding.  Typically, convertible bonds will pay investors a set amount of

interest for a given period of time but allow

Convertible Bond Outlook Entering 2024, convertible bonds are attractively positioned with a significant yield

advantage over equities and higher than usual defensive qualities. Convertible bond valuations look very

attractive relative to high yield bonds. This can be seen by comparing Non-Investment Grade convert spreads

vs. High Yield ''B ...

In this paper, we investigate the maturity structure of convertible bonds and its connection to the corporate

debt overhang problem. To achieve this objective, we employ a framework reminiscent of Diamond and He

(2014), integrating dynamic corporate investment into our model.Diverging from Diamond and He ''s model,
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which centers on finite-term straight debt, ...

Convertible bonds have been used by corporations to raise external capital since the middle of the nineteenth

century. Initially, they were issued mainly by US railroad companies to finance their growth. It has been a

long time since small to medium-sized companies in growth markets were the only ones issuing convertible

bonds.

Following the issuance of Jiayuan technology, Science and Technology Innovation Board welcomes another

convertible bond! On the evening of March 4th, Trina Solar Energy (688599.SH), the leader of photovoltaic

modules, announced that the company''s application for the issuance of convertible bonds was formally

accepted by the Shanghai Stock ...

So, if a firm issues a convertible bond and their stock takes off, they can do the conversion, and now

bondholders have equity and the firm doesn''t owe any more on the bond issue. However, because of the

potential upside of the equity option, convertible bonds often come to market with lower coupon rates--often 1

to 3 percentage points lower ...

Convertible Bonds April 2020. Performance Update: Convertible Bonds. Antoine Lesne Head of SPDR

EMEA Strategy &  Research ... Focus On the Energy Sector: Weight Effective Maturity OAS GCVB Index

GCVB Index GCVB Index 100.00 100.00 3.33 5.44 364 1,082 Basic Materials 4.79 6.36 2.73 5.35 158 1,116

While convertible bonds saw some recovery in 2023, the lack of exposure to mega-cap technology stocks and

the lower-delta nature of the market constrained returns relative to broader equity indexes. These factors have

led to outflows in convertible bond mutual funds over the past two years, based on data from LSEG Lipper.
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